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Dear Ms. Searcy: ’ _

Attached are the original and five copies of the Comments of the United Telephone
Companies in the proceeding referenced above.

Sincerely,
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consistently incorrect, and if so, take appropriate action on future new services demand
forecasts. Additionally, the Commission believes the report is useful because isolation of
operating results on a new service by new service basis should help determine whether the
incentives price cap regulation was intended to create are in fact providing new services that
customers want.

United supports the Commission's proposed change to annual reporting. As the
Commission notes, the policy goals outlined above can be just as well served by annual filings
as by quarterly filings. In fact, United believes that annual reporting may better serve the
Commission's goals because, as the Commission itself points out: "since the initial forecasts
are for an annual period, it is more consistent to require monitoring on an annual basis. "2

Additionally, United agrees with the Commission that annual reporting will produce
savings in time and resources for the Commission and carriers. Even though these savings
may be "slight," United believes they justify the change in reporting practices, especially
because, as pointed out above, the Commission's other policy goals will be met.

United also supports the Commission's proposal to terminate the reporting requirement

for a particular new service after the second annual report following the inclusion of the new

2 NPRM at para. 4.



service in price cap indexes. This proposal will provide the Commission and customers with
three annual reports on a particular new service. Three reports should be more than adequate

to meet the Commissions goals in this regard.

Respectfully submitted,
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